





DAILY REPORT 


Western Europe 








Vol VII No 148 


FEDERAL REPUBLIC OF GERMANY 


Kohl Plans Environmental Talks With Honecker 

LE FIGARO Reports GDR Concessions, Reaction [Paris 27 Jul] 

Greens Spokeswoman on Honecker Visit, GDR Loan 

CDU's Mertes Praises SPD Response to USSR Charge 

Spokesman on USSR Attending Vienna Talks 

Permanent Mission in East Berlin Reopens 

Iraqi Foreign Minister To Visit Bonn in September 
[FRANKFURTER ALLGEMEINE 28 Jul) 

Briefs: Hashish Seized at Border 


ITALY & THE VATICAN 


USSR, Bloc To Attend Post-Olympics Rieti Meet 

Ministerial Appointments End Government Reshuffle 

Future Navy Flagship Damaged in Shipyard Fire 

Briefs: Embassy Move to Riyadh; Iraqi Vatican 
Envoy Departs 


SPAIN 
Madrid Reports Arrest, Profile of ETA Leader 
Briefs: Hashish Recovered 

CYPRUS 


Kiprianou Meets Visiting CSSR Deputy Premier 
Denktas Rejects Percentage Approach to Territory [Bayrak Radio] 
Paper Reports Proposal for Cypriot Meeting in Vienna 
{Istanbul MILLIYET 27 Jul] 
TURKEY 


Yavuzturk Interviewed on Cooperation With Spain 
(Madrid ABC 26 Jul) 


Press Refutes WALL STREET JOURNAL Article 


FINLAND 
Oil Company Says USSR To Lower Crude Oil Prices 


‘Satisfactory’ Talks on U.S. Base Employees Held 
Energy Minister Kouloumbis Departs for Iran 


31 July 1984 


i) Cag Cg Cy Cy Cg Cy Cy 


reer 


uw WUE & wr 


—_ i he 


nee 


N NH 

















VII. 31 Jul 84 FEDERAL REPUBLIC OF GERMANY Jl 


KOHL PLANS ENVIRONMENTAL TALKS WITH HONECKER 





DW301333 Cologne ARD Television Network in German 2030 GMT 27 Jul 84 


{Interview with Chancellor Helmut Kohl by Friedrich Nowottny in Bonn; date not given; 
from the "Bericht aus Bonn" program -- recorded] 


([Text] [Nowottny] Mr Chancellor, in the credit agreement with the GDR, are our 
flexibility and the GDR concessions proportional? 


[Kohl] Yes, I think so, Mr Nowottny. The talks with the GDR are difficult, of course. 
The division of Germany, the antagonism between our respective ideological positions, 
the conflict between a liberal state of justice and a communist state -- all this 
necessarily complicates such talks. However, there is the common desire to do some- 
thing for the people, and thus for humanity, in Germany. When I look at this give and 
take, I believe I can fully support what we have jointly agreed on. 


[Nowottny] Was the outer limit of what is feasible for the Federal Government ever 
approached during these talks? 


[Kohl] It is probably wrong to say the limit, Mr Nowottny. If you say limits in 
individual fields, I would agree with you. Naturally there are limits, at least in 
what is practicable right now. We have repeatedly tried to achieve various things 
in these fields. I personally will raise a point I am very interested in, that is, 
the opportunity for more fellow citizens from the other part of Germany to come visit 
us and the lowering of the age limit for those wishing to come over to visit. This 
was not possible this time. 


{Nowottny}] It is amazing. On the very day when the cabinet decided to guarantee the 
credit, there was again shooting at the wall. Did this not affect anybody's feelings: 


[Kohl] Of course, this wall and its ugliness are felt by everyone on the cabinet. 
However, the preamble to our Basic Law contains the desire for the unity of our nation. 
If we really have this desire -- and I do -- then we must do something about it, not 
only at the ceremonial function on 17 June or on similar occasions, but also in 
everyday life. To ensure that the people of Germany do not drift apart and that the 
feeling of common interests does not decrease, but rather increases, especially among 
the young people, we must talk with each other and get together. 


[Nowottny] You went for a long walk again with the CSU chairman. Did you also 
discuss this matter? What are his views about the second credit? After all, he 
played a role in the first one. 


[Kohl] The .wo coalition partners, our sister party, the CSU, as well as the FDP, 
fully support this policy. There are no problems whatsoever. 


{[Nowottny] State Council Chairman Erich Honecker intends to come to the Federal 
Republic in September. Do you expect any special offers, as I might call them, from 
the State Council chairman on the occasion of this visit? 


{Kohl} I do not think so. After all, Erich Honecker is coming in response to an 
invitation extended by my predecessor, Helmut Schmidt, following his visit to the 

GDR =-- an invitation I naturally kept open. It will be a working visit. We will 

have to discuss everything that is possible within the framework of what is 
practicable because only a few things are possible when it comes to matters of 
principle. Let me just cite the matter of citizenship and similar issues -- these are 
not points that I care to discuss. 
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However, there are some fields in the relations between the two German states -- the 
GOR and us — that allow something to be done for the benefit of the people. What 
I have in mind, for instance, is a field that I consider extremely urgent and that in 
my view, will be at the center of our dialogue — environmental protection. If the 
two of us, Honecker and I, can reach an agreement that will be helpful and that will 
help remedy the situation — and I believe there is a good chance that we can — then 
we will also have the chance to make headway with our other neighbors on the same 
problem. I am thinking, for example, of the CSSR and the necessary talks with the 
Prague government. 


[Nowottny] People keep saying that the GDR wants even more credit. Do you know any- 
thing about this? 


[Kohl] No. 
[Nowottny] Do you believe that Honecker will bring up that question? 


(Kohl) I do not think so. We have guaranteed this bank credit in our capacity as the 
Federal Government. An absolutely normal business credit granted by German banks is 
involved here. This credit does not cost the taxpayer a single mark or a single 
pfennig. I fail to see any reason to discuss further prospects of this nature at this 
time. What is making the rounds among the public is pure rumor. 


LE FIGARO REPORTS GDR CONCESSIONS, REACTION 
PM301529 Paris LE FIGARO in French 27 Jul 84 p 4 
[Jean-Paul Picaper dispatch: "FRG and GDR ‘Humanize' Their Relations") 


[Text] Bonn -- "As long as Germany remains divided our task will be to make that divi- 
sion tolerable to this country's people. This is our prime objective. The second is 

to revitalize human relations between the two halves of our country, because they are 
becoming impoverished. This means creating new contacts, permitting meetings between 
East and West Germans. This is the new emphasis that we are placing on our intra-German 
policy, that distinguishes it from that of the previous government. That government's 
list of priorities put too such emphasis on technological and economic cooperation." 


This is what Chancellery Minister Philipp Jenninger told us yesterday. We had asked 
this close aide to the chancellor, whose office is a few steps away from Mr Kohl's, 
how the Christian Democratic government's policy differs from that of its Social 
Democratic predecessors, Brandt and Schaidt. 


Has it not been confirmed in Bonn that East German leader Honecker is to visit the FRG 
in September, returning Mr Schmidt's 1980 visit to Warbellin (GR)? And that the 
German Communist leader will bring some gifts with him to the West, some of which have 
already been unwrapped this week -- early enough to create a good public relations 
climate? 


It has also been announced that in exchange the FRC is granting DM950 million credit 
to East Berlin, in addition to the DMl billion granted last year. 


One of the Social Democrats very eager to have contacts with the East, Mr Ehmke, told 
the Bundestag a few days ago of his dissatisfaction with Mr Kohl on all counts, except 
regarding relations with the East -- a compromising complement for the chancellor. 
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The trusted assistant whom Mr Kohl has made responsible for the delicate negotiations 
with the East, the man who over the past few days has brought to a successful 
conclusion the thorny problem of the 50 East Germans who sought asylum in Bonn's 
diplomatic mission in East Berlin, Philipp Jenninger, a friendly and intuitive Swabian, 
clearly attaches great importance to the humanitarian side of his task and lists the 
following entirely new concessions by the GDR: 


1 -- Booby trap devices placed along the border between the two Germanies have been 
removed over a 150-km stretch. That leaves a further 300 km, but Mr Honecker has 
undertaken to remove them all, without replacing them with other devices. That does 
not mean that the border will become penetrable, but it will be less deadly. 


2 — Inspections of visitors to the GDR or Berlin have been reduced and simplified 
and are more rapid. There are still some regrettable cases, but all visitors confirm 
that progress has been made. 


3 -- Pensioners from the West visiting the East will now be obliged to exchange and 
spend only DM15 instead of DM25 a day. 


4 — GDR pensioners can visit the West to see not only relatives but friends and can 
spend 60 instead of 30 days a year in the West. 


5 -- Inhabitants of communities along the demarcation line between the two Germanies 
or actually cut by it who are authorized to visit immediate neighbors across the 
border can spend the night in the East if they want to. 


6 -- This measure could be extended to West Berliners visiting the East. The number 
of days’ visit to the East authorized to Westerners will be increased from 30 to 45. 


7 -- There will apparently be reductions in obligatory exchanges for children when a 
Western family visits the East. 


It will be possible to bring more gifts to the East -- Western publications and 
records -- and to spend camping vacations in the GDR. However, cycling visits to the 
East have not yet been authorized. 


These are the principle items in the list of 13 days forward that fill Mr Jenninger 
with pleasure. He denies having obtained it all "in exchange for credit," clearly 
eager to spare the feelings of his East Berlin interlocutors. 





LD301644 Hamburg DPA in German 1543 GHT 30 Jul 84 


{Text] Bonn, 30 Jul (DPA) -- The Greens in the Bundestag do not understand all the 
fuss about the wish by GDR state and party leader Erich Honecker to be received in 
Bonn, Antje Vollmer, the Greens’ spokeswoman said. If one were to give a loan of 
DM1 billion to the GDR each year, then perhaps Federal Chancellor Helaut Kohl could 
also travel to East Berlin, she said over Deutschlandfunk today. The laws of 
hospitality are much older than the law of protocol. The Federal Government is 
against a return visit by Kohl to East Berlin on the grounds that Berlin as a whole 
still holds four-power status. 


Mrs Vollmer said that the Greens hope that Honecker's visit will provide the "beginnings 
of » shared intra-German future” at a time of renewed arms modernization and rearmament. 
The crucial question is whether both states are seeking to achieve a greater indepen- 
dence from the military logic of their respective blocs. 














VII. 31 Jul 84 J4 FEDERAL REPUBLIC OF GERMANY 


Regarding the new loan to the GDR, she said that her party does not reject the quid pro 
quo principle as such, although humanitarian beliefs cannot really be bought. The 
negotiations for the loan excluded the very points which would have hurt the CDR, such 
as permission for younger people to visit the West or greater freedom of movement within 
the GDR. Members of the GDR peace movement were put on trial while the negotiations 
were in progress. 


CDU'S MERTES PRAISES SPD RESPONSE TO USSR CHARGE 





LD301637 Hamburg DPA in German 1522 GMT 30 Jul 84 


[Text] Bonn, 30 Jul (DPA) -- Alois Mertes, the CDU minister of state in the Bonn 
Foreign Affairs Ministry, has praised the reaction by the SPD opposition to the Soviet 
attacks on the Federal Republic. It was gratifying that, in view of the “absurd Soviet 
charges of revanchism," leading Social Democrats, both in public and in talks in Moscow, 
shared the attitude of all in the Federal Government, Mertes states in a letter to the 
Friedrich-Ebert Foundation, which is close to the SPD. His letter was published in 


Bonn today. 


Mertes expressly welcomed the clear and strong rejection by such SPD leaders as Horst 
Ehmke, vice chairman of the parliamentary group, and disarmament expert Egon Bahr of 
the Soviet propaganda contention that the goal outlined in the Letter on German Unity 
was revanchism. They had emphasized the fact that the Letter on German Unity formed 
part of the Moscow Treaty and was thus a document of international importance and 
relevance. 


Mertes called for the restoration as far as possible of the former “security partnership" 
in parliament between the CDU/CSU, FDP and SPD. That was a paramount requirement for 
building trust, disarmament, and the policy of the alliance. 


Mertes’ letter was occasioned by an account of the Stockholm Conference on Confidence 
and Security Building Measures and Disarmament in Europe sent to him by Wilhelm Bruns, 
head of the Foreign Policy and GDR Studies Department of the Friedrich-Ebert Foundation. 
Mertes said that he agreed with the main points of this account. 


SPOKESMAN ON USSR ATTENDING VIENNA TALKS 
LD301402 Hamburg DPA in German 1314 GMT 30 Jul 84 


[Text] Bonn, 30 Jul (DPA) -- The Federal Government expects that the Soviet Union, 
despite its latest criticism of the United States, will be attending the Vienna nego- 


tiations on banning space weapons in September. Government spokesman Peter Boenisch 
told the press in Bonn on Monday that the Federal Government is also in favor of an 
East-West dialogue without prerequisites in the question of space weapons negotiations. 
Boenisch was reacting to the Soviet accusation of deviousness addressed to the United 


States. 


The government spokesman said that the Federal Government does not consider it useful 
to give the impression that Moscow is no longer interested in negotiations in Vienna. 
"Such an attitude would be all the more incomprehensible as the Soviet Union itself has 
called for negotiations to be conducted on these questions.” Boenisch underlined that 
the U.S. Administration has repeatedly shown its readiness for negotiations without 
prerequisites. "The American preparations are -- as we reliably know -- going ahead 
full stean." 


Boenisch also rejected the view that the U.S. announcement of also wanting to raise its 
views on already existing nuclear systems at Vienna is a prerequisite. 
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The Soviet Union is not forced to listen to such views if it does not want to. However, 

for the United States and for all of humanity the subject is too important to be totally 

ignored. “In agreement with its allies the United States will take everything the Soviet 
Union says concerning antisatellite weapons very seriously, will examine it with an open 

mind, and will reply to it constructively.” 


PERMANENT MISSION IN EAST BERLIN REOPENS 





LD311011 Hamburg DPA in German 0904 GMT 31 Jul 84 


[Excerpts] East Berlin, 31 Jul (DPA) -- The FRG permanent mission in East Berlin is now 
open again to visitors following a 5-week closure. The Federal Government stopped access 
for GDR citizens at the end of June after more than 50 people had sought refuge in the 
mission in order to compel authorities to grant them exit visas to the Federal Republic. 


IRAQI FOREIGN MINISTER TO VISIT BONN IN SEPTEMBER 


DW301339 Frankfurt FRANKFURTER ALLCEMEINE in German 28 Jul 84 p 3 
{Article signed CKH: "Iraqi Foreign Minister Coming to Bonn") 


{Excerpt} Bonn, 27 July -- Iraqi Foreign Minister Tariq ‘Aziz is expected in Bonn on 
4 September for his announced 2-day visit. His visit with the foreign minister was 
preceded by Genscher's visit to Tehran. During a farewell dinner for ‘Abd ar-Rahman, 
outgoing Iraqi ambassador, State Secretary Ruhfus of the Foreign Affairs Ministery said 
that by its invitation to Foreign Minister ‘Aziz the Federal Government intended +o 
express interest in a political dialogue with Iraq. 


BRIEFS 

HASHISH SEIZED AT BORDER -- Frankfurt, 30 Jul (DPA) -- At the German-French border 
station at Mullheim Nevenburg, the Frankfurt police have seized hashish with a street 
value of about DM1.2 mission. The head of the narcotics division of the Frankfurt CID 
told the press today that a gang composed of at least 12 Germans wanted to transport the 
hashish from the Rif mountains in Morocco in a sports car via the Spanish port of Marbella 
and then across France to the Federal Republic. Four members of the gang have been 
remanded in custody and the police know the identity of eight fugitive gang members, 
including its mastermind. A customs officer's dog sniffed out the narcotics in the 

rts car of a 22-year-0ld man on 23 July. Since 1982 the gang has smuggled at least 
330 kg of hashish into the Federal Republic. [Excerpts] (Hamburg DPA in German 1458 
GMT 30 Jul 84 LD] 
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USSR, BLOC TO ATTEND POST-OLYMPICS RIETI MEET 





AU302135 Rome ANSA in English 1943 GuT 30 Jul 84 


{Text} (ANSA) Rieti, July 30 — Soviet athletes boycotting the Olympic Games under vay 
in Los Angeles, will attend the international track and field meet to be held in this 
Italian town in September, it was announced here today. Other East European nations -- 
Czechoslovakia and Bulgaria — have also announced they will be sending athletes to the 
Rieti meet. 


MINISTERIAL APPOINTMENTS END GOVERNMENT RESHUFFLE 
LD302128 Rome Domestic Service in Italian 2030 CHT 30 Jul 84 


[Text] The appointments of Romita and Vizzini to head the Ministries of Budget and of 
Regional Affairs, respectively, have completed the government reshuffle caused by 
Longo’s resignation as minister of the budget 12 July. Romita, who used to be sinister 
for regional affairs, was shifted to the Ministry of Budget, while Vizzini, who used to 
be an under secretary in the Ministry of Budget, has been promoted to ministerial rank 
and designated to take the post formerly held by Romita. 


FUTURE NAVY FLAGSHIP DAMAGED IN SHIPYARD FIRE 





AU302133 Rome ANSA in English 1929 GNT 30 Jul 84 


{Text} (ANSA) Monfalcone (northeast Italy), July 30 -- A fire broke out today on the 
future flagship of the Italian Navy, causing serious damage. The fire broke out on 
board the Garibaldi which is under construction in a naval shipyard at Monfalcone, near 
Trieste. 


The fire began during tests of a diesel engine which acts as generator on board. The 
flames seriously damaged the bow of the ship, a carrier for helicopters and aircraft 
with vertical take-off that was to have been ready in 1985. 


EMBASSY MOVE TO RIYADH -- (ANSA) Rome, July 4 -- The Italian Babassy in Saudi Arabia 
will be moved from Jidda to Riyadh as of September 1 after a Saudi decision to move the 
Foreign Ministry to the capital, an official announcement said here. [Excerpt] [Rome 
ANSA in English 1530 GtT 4 Jul 84 AU) 


IRAQI VATICAN ENVOY DEPARTS -- (ANSA) Vatican, July 6 -- The Iraqi ambassador to the 
Holy See, ‘Abd al-Wadudn al-Jadu', paid a farewell visit today to Pope John Paul Two. 
{Excerpt} [Rome ANSA in English 1540 GMT 6 Jul 64 AU) 
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MADRID REPORTS ARREST, PROFILE OF ETA LEADER 
LD310238 Madrid Domestic Service in Spanish 2200 CMT 30 Jul 84 


[Text] Eugenio Etxeveste, alias Antxon, regarded as one of the two top ETA leaders 

and the person in charge of the political apparatus, has been taken into custody 

by the French police and is to go before the courts. Etxeveste vas apparently not on 
the lists supplied by the Spanish Interior Ministry to French authorities, although 

Basque nationalist sources expressed surprise if this wa: indeed the case since those 
lists included the names of many less prominent people. A report from Jorge Collar in 
Paris: 


{Begin Collar recording) The man presumed to be the number one [as heard] in the ETA- 
Military, Eugenio Etxeveste Arizcuren, alias Antxon, was arrested in Anglet near 
Bayonne by a French police patrol today after they stopped hia to check his identity. 
He is now being held in preventive detention. A second Spanish Basque refugee, Alfonso 
Etxegearay Achirrica, vas also held for an identity check. 

















ter several fruitless enquiries to French official bodies, we were finally told 
this evening by the Pau Prefect's Office that these detentions were not in response 
to an international search and hold order issued by the Spanish authorities. It 
should be borne in mind that since 5 july, seven Spanish Basque refugees have been ar- 
rested in the French Basque country, all under international detention orders issued 
by the Spanish courts under extradition procedures. The French courts have not 

yet pronounced on any of these cases. 


Eugenio Etxeveste was arrested once before, in 1962 in Biarritz, but subsequently 
released. These latest detentions come on the eve of the funeral in San Jean de Luz 
tomorrow for Tomas Perez Revilla, who died in Bordeaux last Saturday from injuries 
sustained in en attack by the GAL [Antiterrorist Liberation Group) in Biarritz on 
15 July. [end recording) 


Etxeveste is 33 years old and was born in San Sebastian. He was confined to central 

France on one occasion. It is not known whether he was carrying weapons when arrested 
this time. To put Etxeveste in context, we have put together the following details 

are now offered by Juan Antonio Sacaluga: 


[Begin Sacaluga recording) According to a police report which recently came into the 
s of some of the media, Eugenio Etxeveste, alias Antxon, is the leader of the hard 
line within the ETA-Military terrorist organization. The other top ETA leader is 

t > Iturbe Abasolo, alias Txomin, who is believed to represent the more moderate 
line, or at least that line which is more inclined to negotiate to some extent with 


he government. 


In the face of recent successes scored by the Spanish police and particularly in view 
f the turnabout in the French attitude toward matters of terro’:‘iem, one sector within 
he ETA-Militeary is believed by sources to have felt that the organizatioa had been 

in a position of inferiority end that the time to negotist; had come. Txomin pro- 
this possibility to the rest of the ETA leadership but, according to a version of 
6 which has not been confirmed although it has been reported again today by the 

DPA PRESS AGENCY, the case for rejecting negotiation -- as moved by Antxon -- 

is now regaining strength. 
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As far as ideology goes, the latter belongs to the Marxist-Leninist line, that is, 
the less nationalist line within ETA. Eugenio Etxeveste, alias Antxon, took up 

the terrorist struggle in the so-called Special (?Berrecci) Commandos of ETA-Politico- 
Military. When this group, which was very active in terrorist operations, decided 

to merge with the ETA-Military, Etxeveste found himself in the Mili apparatus and 
rapidly became more influential until he ended up in charge of the organization's 
political command while Txomin controlled the silitary apparatus. 


It is somewhat curious that the gan in political control, Antxon, should be the hardliner, 


while Txomin, in charge of the military side, appears to be more of a moderate. This 
can be explained not by tactical or organization reasons, but rather by ideological 
considerations: The Marxism-Leniniss of Antxon seems to be the factor which has deter- 
mined his more radical position, aloof from the ideological currents which are 
traditional in Basque nationalism. [end recording] 


— RECOVERED -- The Red Cross of the Sea [coast guard organization] has recovered 
than 3 metric tons of hashish from the sea off the coast of Castellon, according 
53138 from official sources. The haul may have come froma smugglers" boat taken by 
24 at oe oy — of a Spanish police patrol boat along this part of the coast. 
{Text} (Medrid in Spanish to Europe 1800 GMT 28 Jul 84 LD) 














VII. 31 Jul 8&4 CYPRUS Rg 1 


KIPRIANOU MEETS VISITING CSSR DEPUTY PREMIER 
NC311110 Nicosia Domestic Service in Greek 1030 Gf 31 Jul 84 


[Text] CSSR Leputy Premier Lucan, who is visiting Cyprus at AKEL's invitation, vas 
received today by President Kiprianou. 


Speaking to journalists after the meeting, Lucan reiterated Czechoslovakia's full support 
for the Cypriot people's struggle for a united, [territorially] integral, free, and non- 
aligned country free of foreign bases. He also stressed that the solution to t!e« Cyprus 
issue would greatly assist in strengthening peace in the area. In conclusion, he said 
his country is seeking to develop its relations with Cyprus in the economic, cultural, 
and other fields. 























During his meeting with President Kiprianou, Lucan conveyed to him a message fros 
Czechoslovak leader Husak. 


DENKTAS REJECTS PERCENTACE APPROACH TO TERRITORY 
TA310538 (Clandestine) dayrak Radio in Turkish to Cyprus 1930 GIT 30 Jul 84 


[Text] President Rauf Denktas has said that the territorial aspect of the Cyprus probjes 
not be based on percentages alone. Denktas was replying to a statement by Creek 

riot Democratic Unity Party leader Kliridhis published in the Athens daily, 
ELEVTHEROTIPIA, in which Kliridhis implied that he knows the proposals to be submitted by 
the UN secretary general, and said that they would generally include topics such as the 
sidency, the composition of the asseably, and the freedom of settlement and movement. 
Je said that the secretary general is well aware of the fact that the Turkish Cyp- 
riot side is against percentages concerning the territorial aspect. 


noted that he cannot determine what Kliridhis knows about the new proposals, 
jing that he does not believe that the UN secretary general will submit any proposals 
percentages. The president recalled that the discussion is not about empty territo- 
ies, that there is a territorial prob'em for which criteria were set in the 1977 

8 t, and that the factor of soil fercilit, ves among these criteria. Denktas 
sinted out that these issues will be discussed again. They were discussed in the past 
well, but the Greek Cypriots do not want to deal with this subject. 


stated that the Turkish Cypriot side insists on the rotation of the president, 
that it is unacceptable for a Greek Cypriot to represent Cyprus as the president 

me permanent basis. He said that the Greek Cypriots are tai:ing advantage of this 
ituation and have been trying to convince the world for years that Cyprus is < Greek 
riot island. 


binting out that these issues were discussed in the past as well and submitted to the 

} Cypriots in documents, Denktas said that this is nothing new, but he feels it is 
ropriate to make this statement in order to close the diecussion of percentages, which 
iridhis wants to reintroduce. 
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PAPER REPORTS PROPOSAL FOR CYPRIOT MEETING IN VIENNA 
NC310620 Istanbul MILLIYET in Turkish 27 Jul 84 p 7 
[Report by Reha Muhtar] 


[Text] It has been learned that UN Secretary General Perez de Cuellar aims at bringing 
together the representatives of the two communities in Cyprus and that he will submit 


this proposal @ ring the upcoming Vienna meeting. 


According to this proposal, which has also been ccamunicated to Turkey for the purpose 
of measuring reaction to this silent shuttle diplomacy, Turkish Republic of Northern 
Cyprus (TRNC) Foreign Minister Necati Munir Ertekun and Greek Cypriot administration 
Foreign Minister Lakovou will meet in Cyprus. During this meeting , vhich will els. de 
held in August, the two representatives will not sit in separate rooms, but will meet 
face to face. 


Perez de Cuellar will present this sroposal to the representatives of both sides during 
the meeting which is scheduled to take place in Vienna on 6 and 7 August and he is hoping 


for a positive response. 


UN Secretary General Perez de Cuellar had first proposed to hold « summit between the 
two community leaders, Denktas and Kiprianou, for the solution to the Cyprus dispute, but 
after obtaining the views of both sides, he decided in favor of a meeting at the foreign 
ministers’ level at this stage. Wigh-level authorities say that if Perez de Cuellar 
manages to bring both foreign ministers to the negotiating table, he will subsequently 
propose a summit meeting between the leaders of the two communities. 


Meanwhile, the authorities we have contacted state that the Turkish Cyprict side is 
expected to respond positively to the idea of a meeting between the foreign ainisters of 
the two countries. They edd: "This is a problem for the Greek Cypriot side, because 
they are the ones who do not want to sit at the same negotiating table. What the 
Turkish Cypriot side wants is the settlement of the dispute through bilateral talks. The 
Turkish Cypriots are not running eway from sitting at the same negotiating table with the 
Greek Cypriots.” 


It has also been learned that Perez de Cuellar will not mention the TRNC in his proposals 
and that he will refer to Ertekun as representative of the Turkish Cypriot commnity. 


If the proposal in question is accepted by the two sides, particularly by the Greek 
Cypriot side, the representatives of both communities will be meeting at the negotiating 


table again after a very long time. 
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PM301609 Madrid ABC in Spanish 26 Jul 84 p 22 


eee ee oo 
not given 


{Text} “The Turkish Government and Aray are very interested in the purchase of 
Spanish arus and military equipment, especially the new medium-sized wheeled armored 
vehicle (M@@),” ABC was told by Turkish Defease Minister Zeki Yevuzsturk, who is 
currently paying an official visit to Spain at the invitation of his counterpart, 
Narciso Serra. 


However, Yaevusturk was extremely reticent about the purchase of 50 light transport air- 
craft worth $300 million (about 48 billion pesetas). Turkey issued an international 
invitation to tender, to which three countries responded: Canada, with the De Havilland 
Dash 4 Buffalo; Italy, with the G-222; and Spain, with the Cl-235, manufactured by 
Construcciones Aeronauticas, S.A. (CASA). The Spanish tender offers a set of offsets 
and financing terms regarded in principle as more favorable then those of its cor- 
petitors, and above all it offers the possibility of sanufecturing the aircraft 

jointly with the Turkish enterprise, Turkiye Ucak Industri. “I have asintained various 
contacts in Spain with CASA representatives,” the Turkish defense sinister acknowledged: 
“However, the final decision will be edopted by a technical committee composed of 
menmbere of the Ministry of Defense, the Air Force, and che General Staff," he specified. 


[Vera] When will this decision be announced? 


{[Yavuzturk] I expect a final report within 2 or 3 weeks, since the detailed examination 
of each of the tenders is well advanced. 


[Vera] In your opinion, sccording to your colleagues’ impression, what real chance 
does Spain have of being awarded the project? 


[Yevusturk) I em unecqusinted with the purely technical aspects, but I believe that the 
Spanish tender stands a good chance. However, it aust be taken into eccount that each 
of the tenders has interesting aspects, and we gust consider many factors, from pre- 
venting the transaction from causing a consideradle imbalance in our balance of ray- 
mants to seeking to ensure tat it is consistent with the spirit of NATO solidarity. 


Offsets 


[Vera] What kind of silitary equipment could Turkey supply to Spain? 


{Yavusturk] Preferable ammunition, bearing in mind that our eras industry coaforas 
totally to NATO standards. I can tell you, as en exemple, that since the seventies we 
have been exporting emmunition worth Moo sillion to the FRC. 


[Vera] Would this transaction be easier for Spain if it were fully integrated into 
NATO's military structure? 


{[Yavusturk] I believe eo. The line of diversification of production recently initiated 
by NATO in order to meet the high costs aust be taken into sceount. for instence, in 
the case of the BM, Spain could supply the other allies in exchange for other 
products manufactured in those countries. 
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[Vera] Turkey is displaving special interest in the Spanish BR. 


_ [Yavuzturk] Indeed, we are very interested in the purchase of the BMR. During this 
visit I have visited the Pegaso factory in Valladolid and followed the process of 
manufacture of these vehicles. Ve need this armored vehicle, and perhaps we might 
purchase it if we reach an agreement to manufacture it in cooperation with Spain. 


[Vera] The recent visit to Turkey by Spanish Defense Chief of Staff Admiral Liberal 
Lucini and your current visit seem to open up a stage of cooperation in the military 
field between the two countries.... 


[Yavuzturk] I believe that both sides have discovered many avenues of cooperation 
which have hitherto been unexplored. 


[Vera] Turkish military capability depends largely on U.S. military assistance. How 
does your government assess attempts to cut this assistance? 


{Yavuzsturk] This decision has not yet been adopted by the U.S. Congress, and we hope 
that it will not come to be adopted because, as you say, U.S. military assistance is 
especially important in ensuring Turkish defensive capability. 


(Vera) NATO views with particular anxiety the Greek-Turkish rivalry in the Aegean; 
a rivalry that threatens the very security of the alliance's southern flank. 


[Yavuzturk] Within NATO we regard Greece as just another ally. Ankara is attempting 
to implement a policy of peace and solidarity that will lead to stability in the 
region. The fact is that foreign and domestic policy are currently being intermingled 
in Athens; a circumstance which has adverse repercussions on the area's stability. 


_[Vera) Cyprus is also a major center of instability, especially the maintenance of 
. @ large contingent of Turkish troops in the north of the island.... 


[Yavusturk] The Turkish troops stationed in the Turkish Republic of Northern Cyprus 
are only attempting to counter the potential threat posed by the Greek and Greek 
Cypriot troops in the southern part. At any event, the Turkish Cypriot community 
is prepared to reach a negotiated agreement, and Ankara is prepared to withdraw its 
troops at the very moment when it is decided to set up a federal state in Cyprus. 
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AUSTRIA 


PRESS REFUTES WALL STREET JOURNAL ARTICLE 





AU271321 [Editorial Report] all Vienna dailies in German on 27 July prominently report 
State Secretary Lacina's and other reaction to THE WALL STREET JOURNAL's attacks on 
Austria in connection with an alleged illegal technology transfer to the East bloc; 
four papers carry comment critical of THE WALL STREET JOURNAL article and defend 
Austria's independence and neutrality. 


In a 100-word front-page story headlined, “Austria Indignantly Rejects Attack From the 
United States," KURIERsays: “Our foreign minister now wants a quick statement by 
Reagan." The paper carries on page 3 a 450-word editorial by Heinz Nussbaumer. Behind 
“absurd and offensive journalism" he sees the genuine annoyance of the Reagan adminis- 
tration over the illegal transfer of U.S. high technology to the East. He stresses 
Austria's readiness to cooperate with the United States in controlling exports of 
highly developed U.S. -- “but not Austrian” -- products, and adds: "However, Austria 
is overtaxed where the United States cannot control its own exporters; it is hardly 
able to find loopholes where the United States has to date been virtually unable to 
come up with any specific evidence; and it is overtaxed when the United States wants 
from the Vienna parliament a formal law that would make Austria virtually adopt NATO's 
technology boycott. The politically mad outcry from the United States is now an 
embarrassing obstacle obstructing any desirable improvement in cooperation with the 
United States, for example, in the field of customs administration." 


DIE PRESSE carries on page 1 a 900-word editorial by its publisher, Otto Schulmeister, 
headlined "Neutrality Versus Chips." Schulmeister concludes from the way the material 
was prepared for THE WALL STREET JOURNAL article that it was “not a faux pas but a 
genuine instrument of pressure." He say that while the United States is fully 
entitled to demand that its technology exports to Austria do not come into the wrong 
hands, a neutral country cannot commit itself to the COCOM list. Schulmeister adds: 
“Pleasant as the activities of [U.S. Ambassador] Mrs von Damm may be, more under- 
standing for this country, for its geopolitical situation, would be even better. 

And so would a Washington that speaks with one tongue, rather than through pressure 


groups." 


ARBEITER-ZEITUNG carries a 600-word editorial by Herbert Lackner, headlined "East- 
West Sparks Over Austria.” Lackner argues that the "incomprehensible attacks" by 
some U.S. Government experts in THE WALL STREET JOURNAL should not be dramatized. 
Assuming that there was actually concern in the U.S. Administration over Austria's 
trade policy, he says, it would only be justified if Austria were actually to pas“ on 
advanced technologies delivered from the United States -- but this is not the case, 
as a high-ranking U.S. Government representative has verified personally during a 
visit to Austria. "But it would be unjustified and a gross interference in Austrian 
affairs if Washington were to criticize Austria's trade with the East bloc in general. 
For it is exclusively Austria's affair which domestic products and which domestic 
know-how it sells." Lackner adds, however, that most likely THE WALL STREET JOURNAL 
attack -- “like last week's article in a Soviet paper (KRASNAYA ZVEZDA), which saw 
Austria exposed to the pressure of U.S. warmongers" -- was merely a result of the 
fact that "the intensified East-West tensions strike sparks over neutral territory." 
He adds that “moderation on both sides would be called for." 


The KPOe organ, VOLKSSTIMME, carries a 600-word report on pages 1 and 2 with the 
headline, "Lacina Rejects U.S. Attack on Neutrality," and calls THE WALL STREET 
JOURNAL article "one of the sharpest attacks ever launched by the United States 
on Austria's neutrality. 
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The paper carries on a page 2 a 550-word commentary by Ulrich Perzinger, who claims 

that “Washington actually wants to put Austria on a tight rain politically, economically, 
and ideologically." Reagan wants Austria to become one of his pawns in his game of 
chess against the socialist countries. "That is why Austria is blatantly urged to 
violate the State Treaty and to let neutrality go down the drain," the commentator 

says and adds: “To this attack of the enemies of neutrality there can be but one 

answer: ‘Hands off Austria's neutrality, Mr Reagan. '" 


FINLAND 
OIL COMPANY SAYS USSR TO LOWER CRUDE OIL PRICES 
LD301638 Helsinki Domestic Service in Finnish 1600 GMT 30 Jul 84 


{Text} The Soviet Union has told Neste [Finnish National Oil Company] that it will 
lower the price of its crude oil by $1.50 a barrel. The lower price will be put into 
effect in August and will remain in effect until further notice. If no changes take 
place in the world oil market, the lower price will apparently be maintained, according 
to Neste. Lowering the price by $1.50 will reduce Finland's annual oil bill by about 
400 million markkas. The reduced oil price will also level out pressure for higher 
consumer prices caused by the rise in the value of the dollar. 


In view of present prospects, there will be no changes in these prices because of the 

higher rate of U.S. dollar, according to Neste. But the abolition of the import 

trade fund in May will create pressure to increase the prices of heavy fuel oil. 

Possible higher prices for heavy fuel oil will probably be discussed in August. 
GREECE 


"SATISFACTORY' TALKS ON U.S. BASE EMPLOYEES HELD 








NC301929 Athens Domestic Service in Greek 1830 GMT 30 Jul 84 


[Text] The Foreign Ministry announced that Greek-U.S. negotiations on the employment 
status of the Greek workers at the U.S. bases were held in a satisfactory atmosphere. 
The talks ended and the two delegations submitted their conclusions to the U.S. and 
Greek Governments, from which replies are expected for the conclusion of a final 


agreement. 


In addition, it was learned that talks on the issue of the Voice of America will 
begin in Athens on 22 August. 


ENERGY MINISTER KOULOUMBIS DEPARTS FOR IRAN 
NC302135 Athens Domestic Service in Greek 2100 GMT 30 Jul 84 





(Text] Energy and Natural Resources Minister Evangelos Kouloumbis left for Iran 
today at the head of a Greek delegation. The aim of the visit is to secure an 
agreement to pay for the oil Greece will import from Iran with Greek exports. During 
his stay in Iran, the Greek minister will hold talks with the ministers of oil, 
commerce, and heavy industry, as well as with the Central Bank director and other 
senior government officials. 
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